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Nuclear Installations (Licensing and Insurance) Act, 1959.
Later in this chapter an explanation will be given of the
technical method by which the insurance capacity required has
been achieved.
In view of legislative insurance requirements for nuclear
reactors, it has been necessary to prepare a new type of policy
(see page 292) by reason of the fact that the 1959 Act has required
only the risk of hurt to persons or property by reason of ionis-
ing radiation to be covered compulsorily either by Insurance or
by other approved means. In such circumstances, insurers have
generally drafted their contracts—for practical reasons con-
veniently embracing both the nuclear and conventional liability
cover under the one document—in such a way as to comply
with the law and to give, in addition, the normal cover. In
order to comply with the Act the operator, if he insures, must
have cover up to £5,000,000 for hurt or damage caused by the
escape of ionising radiations whether to third parties or to his
employees. He is free, however, to insure the conventional
risks or not and if he elects to insure the latter risks he must
decide for what sum cover is to be arranged. Liability for
radioactive contamination alone, however, is not freely Insur-
able. When insurers in the United Kingdom set themselves the
task of drafting a policy to satisfy these requirements,, It be-
came clear that two contracts would need to be written as one.
The reason for this is that many of the conditions of the normal
policy could not be made applicable to the compulsory cover.
Insurers, by the first part of the contract, undertake to indem-
nify the operator against any liability at law which he may
incur by reason of the appropriate section of the Act during
any period for which the insurance Is in force. The exceptions
to the cover—not otherwise qualified, apart from the limit of
£5,000,000 during the whole currency of the contract—constitute
the exclusion of:
 (a)	such claims as fall in whole or in part to be borne by
the State when the limit of £5,000,000 is exceeded;
 (b)	such claims made more than ten years after the date of
the occurrence;
 (c)	such claims which are otherwise Incurred by reason of
the operation of the Road Traffic Act.
The second part of the contract, which relates to cover for
the non-nuclear third party risks (those arising other than out
of the escape of Ionising radiations), calls for no special com-
ment, except that it is under this section that claims for con-
cussion damage as the result of an explosion would have to be

